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Associate 
{713} 226-6683 Ptione 
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January 28,2010 

Via Federal Express 
Surface Transportation Board 
Attn: Chief. Section of Administration 
Recordations 
395 E. Street SW 
Washington, DC 20423 

RE: Recordation of Four (4) GP40-1 Locomotives - ECRL 189, 190, 191 and 193 

Dear Madam or Sir: 

I have enclosed an original and one copy/counterpart of the document(s) described below, to be 
recorded pursuant to Section 11301 of Title 49 ofthe United States Code. 

This document is a Security Agreement dated January 25, 2010, between Trans-Global Solutions, 
Inc. and International Bank of Commerce. 

The names and addresses ofthe parties under the Security Agreement are as follows: 

1. The Debtor is Trans-Global Solutions, Inc., 11811 I-IO East, Suite 160, Houston, Texas 
77029. 

2. The Secured Party is International Bank of Commerce, 5615 Kirby Drive, Houston, 
Texas 77005. 

The equipment covered by the Security Agreement includes the locomotives listed on 
Exhibit "A" attached to such Security Agreement. 

A fee of $41.00 is enclosed. Please retum the onginal and any extra copies not needed for 
recordation to Jason Lloyd at Porter & Hedges, L.L.P., 1000 Main Street, 36* Floor. Houston, Texas 
77002. 

A short summary of the document to appear in the index follows: 

Security Agreement dated January 25, 2010, between Trans-Global Solutions, Inc., 
11811 I-IO East, Suite 630, Houston. Texas 77029, as Debtor, and International Bank of 
Commerce, 5615 Kirby Drive, Houston, Texas 77005, as Secured Party, and covering, 
among other things, the locomotives of Debtor listed on Exhibit "A" thereto. 

Sirioerely yours. 

JTL-'egf 

Ends. 

005bX2-()3()0/1812170vl 

http://porternedges.com
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SUKfM;£Tl<A.jSfOKlAT;ON BOARD 

OIBC 
SECURITY AGREEMENT B A N K 

International Bank of Commarce 

IMttfafflfci^^.i:,,;iiib*>ctdiLWi^.i«L;..;.j:^i;j^^ 
1/z'j/2010 I I 1110599072 I Cra.g Bunk , f , ' 

Pledgar(a): Trans-Global Solutions, Inc Lander: International Bank of Comnnerca 

The uneerslgnad Pledgor, owner of Collateral (as hereinalter defined), wliettier one or more, and International Bank of 
Commerce. 5615 Kirby Dnva, Houston Texas 77005, (hereinafter called 'Lender") enter into this Security Agreennent aid 
for good and valuable consideration, ttie receipt and sufficiency of whicti is hereby acknowledged, agree aa follows 

SECTION I: Creation of Security Intereet 

Pleagor hereby grants to Lender a first and exclusive lien and secL'lty interest in aJI of the personal property of Pledgor, 
wherever located, now owned cr hereafter acquired, including but not limited to, Ihe property descr bed in Section II of this 
Security Agreement to secure payment and perfbrmanca cf the indebtedness (described In Section III below) All such 
personal property is referred to herein as the 'Collateral." 

SECTION II: Deacrlptlon of CollateraL 

1 The secunty interest is granted n, among other personal property, the following Collataral-

a Describe the Collateral and, as applicable, check twxes and provide infbrmatian as indicated below. 

Any and all (i) presently owned and hereafter acquired inventory of Debtor. (li) accounts of Det^r Including, without 
limitation, aU accounts receivable, goods, contract rights, instruments, chaiiei paper, electronic chatiei paper, all 
returned or repossessed goods, ail bocks, records, computer tapes, programs and ledger books ansing therefrom or 
relating thereto, now owned or hereafter acquired of whatever kind or nature and wlierever tocated, (iii) equipment of 
Debtor and the accessions and appurtenances thereto now owned or hereafter acquired of whatever kind or ralure 
and wherever located, (Iv) intellectual proper^ now owned or hereafter acquired of whatever kind or nature and 
wherever 'ocsted, (v) general intangibles and/or payment ^tangibles cf Debtor, (vi) accounts, accounts receivable, 
goods, contract rights and choses In action of whatever kina or ralure arising out of the sale, disposition, taking or 
desliucbon of any of the bregoing. (vii) insurance poliaes relating in whole or In part to any of the foregoing, (viil) 
sLbstitutions fbr and replacements of and all additions and accessions to any of Ihe fbregoing, and (ix) rights, title 
and interest of Debtor in and to aU books and rscoros 
relating in whole cr m part to any of the foregoing 

(X) Check i*(istofequipment is attached. See attached Exhibit "A" for a l i a t of ce r t a in 
equipment. 

I) 1 r~l The above goods are to become fixtures on (describe real estate, attach addibonal sheet if needed) 

2 r n The above timber Is stanaing on (descnbe real estate; attach additional sheet if needed) 

3 n The above minerals or ihe like (including cil and gas) or aocounts will be financed al the well head or mine 
head of the well or mine located on: (descnbe real estate; attach addittonal sheet if needed) 

c if subsection b 1 b 2 or D.3 of th's Section I11 is checked, this secunty agreement is to be filed for record in the 
real estate records. (The descnption of Bie real estate must be sufficiently specific as to give corstruclive notice of 
a mortgage on the realty) 

Q The Pledgor does not have en interest of record: the name of a reco'd owner of the real estate is: 

d All substitutes and replacements tor. accessions, attachments, and other additions to, and tools, parts, and 
equipment used in connection with, the Collateral descnbed in Seclon 11.1 a above, and any increase and the 
iinborn young of animals and poultry. 

e All property similar to the Col'ateral described in Section II l.a above, hereafter acquired by Pledgor. 

f Al! proceeds, products, and profits of the Collateral described in Section ,1 l a are included Coverage of producta 
and proceeds for financing statement purposes is not to be construed as giving Pledgor any addittonal rights w i * 
respect to the Collateral, and Pledgor is not authonzed to sell, lease, or otherwise transfer, ftimlsh under owtracls 
of se.'vice manufactu'e, process, or assemble Ihe Collateral, except in accordance with the provisions of this 
Security Agreement Any additional sheets describing tha Collateral, the real estate, or other mattars are 
incorporated in and made a partof this instrument 

g Location where Collalerai is to be kept. 

2 Classify fre CoBatera: descnbed In Section 111 .a. under one or more ofthe (iollowing cjassiflcadons as set out in the 
Uniforrn Commercial Code of the state where Lender is tocated (together with the Ofiloal Comments thereto 
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refer-ed to herein as the "Coce'). 

L J Consumer Goods • Farm Products 

liU Equipment (business use) [ x ] General Intangibles 

L J Equipment (farm use) [ x ] inventoiy 

L J Investment Property L J Chattel Paper 

L J Instruments L j LMter-Of-Credit flights 

[ x ] Accounts LJ Supporting Obligations 

|_xj Deposit Accounts LJ Liens on Govemment Assets 

I I Comnerciai Tort Claims LJ Sales of Payment Intangibles or Pronissory Notes 

I • Ag'ic-Jltural Lens 

And to the extent not listed above as original Collateral al' proceeds and products of the fbregoing. 

Any term used .n the Code and not defined in this Security Agreement has the meaning given to the term In the Code. 

3 L J Iflhisblocklscnecked, this IS a purchase money security Interest, and Pledgor will use funds advanced to 
purchase the Col'ateral described in Section 11.1 a, or Lerder may disburse funds direct to the seller of such 
Collateral, and to purchase insurance on the Collateral To the extent Pledgor uses the Indebtedness lo purchase 
Collateral, Pledgor's repayment of Ihe Indebtedness shall apply on a "tirst-in-tirst-out" basis, so that ttie portion of 
the IndeMedness used to purchase a particular item of Collateral shall be paid in the chro.iological order tiie 
Pledgor purchased the Collateral. 

A If any of the Collateral is accounts, give the location of the office where the records concerning them are kept (if 
other than Pledgor's address set forth on page 1 hereoO' 

5 "Commercial Tort Claims", a subcategory of General Intangibles, means tha Pledgor's claim for 
against 

SECTION III: INDEBTEDNESS 

This pledge, assignment and grant is made to Lender to secure the prompt and unconditional payrren: of, and Ihe first 
and exclusive security niereel granted nereoy to Lender secures tne payment and performance of, the following 
(collectively, the "Indebtedness'). 

Any and all Indebtedness, liabilities and/or obligations of Pledgor, or any of the undersigned If more than one, and/or 
Borrower (as hereinafter defined) to Lender, jointly and/or severally, and in any capacity, whether as borrower, guarantor, 
or othe'wise, now or hereafter owing, created and/or arising, and regardless of how evidenced or ansing, as to 
outstanding and unpaid pnncipal, accrued and unpa'd interest, accrued and unpaid late charges, attorneys fees, 
collection costs, and all other sums owing by Redgor, or any of the undersigned 'f more than one, and/or Borrower. 
Including but not limited to ttie Indebtedness evidencec by the fbllowing described promissoiy note (the 'Note'): 

Real Estate Lien Note/Pmmissory Note dated the 2S_ day of January, 2010, in the original principal amount of Four 
H'jndred Thousand Do'lars and No Cents ($400,000 00), executed by Trans.Global Solutions, Inc and delivered to 
Lender, together with all renewals, extensions, .modifications, refinancing, consolidations and substitutions thereof 

and further without Imitation to 

A any and all commercial kian or indebtedness: 
B any ard all credit card or other consumer type of loan, 
C any and all Indebtedness relating to checking or savings accounts (overdrafts, fees, etc.), 
0 any and all expenses incured In the protection or maintenance of the Collateral securing any of the liabilities, 

loans, and ob',gations descntwd in this Section III, 
E any and all expenses incurred in the collection of any indebtedness and/or obligation descnbed in ttiis Section 

III. 
F. any and all letters of credit and/or indebtedness ansing out of, or advanced to pay. letters of credit transactions, 
G any and all inoebtedness, however, evidenced, whether by promissoiy note, bookkeeping entry, electronic 

transfer, checks, drafts or ottier items, or by any other manner or form; 
H. any and all other indebtedress of Pledgor and/or Borrower to any financial InsHtution affiliated witti International 

BancShares Corporation, joimiy and/or severalty, and in any capacity, whether as borrower, guarantor, or 
otherwise, now or hereafter owing, created ano/or arising, and regardless of how evidenced or arising, 

1 any and all extensions, modilicaikins, substitutions and/or renewals of any of the indebtedness descnbed in this 
Section I.I, 

J any and all costs Incurred by Lender to obta'n, preserve and enforca this Security Agreement, collect tne 
indebtedness described in this Section III, and maintain and presence ttie Collateral, including without limitation, 
all taxes, assessments, attorneys' fees and legal expenses, and expenses of sale: 

K ' ttie sale by Pledgor and/or Borrower and Uie purchase by Lender of Accounts (as defined in the Code); 
L ttie sale by Pledgor ano/or Borrower and ttie purchase by Lender of Chattel Paper (as defined in ttie Code), 
M the sale by Pledgor and/or Borrower and ttie purchase by Larder of Payment Intangibles (as defined In the 

Cede); 
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N the sale by Pleagor and/or Borrower and ttie purchase by Lender of Promissory Notes (as defined in ttie Code) 
and 

O any of the foregoing that arises after the filing of a petition in bankruptcy by or against Pledgor or Boirower 
under Ihe United States Bankruptcy Code, even if the obligations do not accrue because of the aulomaUc stay 
under Section 362 of ttie United States Bankruptcy Code or ottienvlse. 

As used herein, ttie term "Borrower" means Trans-Gtobal Solutcns, Inc. (or any of them, If more than one), and Ihe 
term "Loan Documents' means, collectively, the Note and any ottier document or insttument executed by Pledgor or 
Borower or any guarantor of the Note and delivered to Lender in conneclton with Ihe Note. 

To the extent altowed by law, fbr purposes hereof it is niended that the Indebtedness include all classes of 
indebtedness, whether evidenced by notes, open sccounts, advances fbr letter of credit ob>lgatuns, overdrafts, or 
ottienvise, and wnettier direct, indirect or contingent, regardless of class, form or purpose and Including but not limited 
to, k>ans tor consumer, agricultural, business or personal purposes 

Tne foregoing shall under no circumstances be limited to ttie ex'slence or non-existerce of collateral fbr such 
Indebtedness, or the type of collateral covered ttiereby The Indebtedness does not include amounts owed pursuant to 
homestead, homestead equity and/or home equity line of credit loans. 

Notices: Notices and other communications pertaining to ttiis Agreement shall be In wnUng and shall be eftective only If 
deliversd In person or (.) if lo Lender, mailed via U.S. certified mai:, return receipt requested, postage prepaid, to 
International Bank of Commerce at Lender's address as set out on page 1 hereof lAltn: Jay Rogers], and (ii) if to 
Pledgor, sent via United States Mail, dLly stamped and addressed to Pledgor at the address of Pledgor set forth bekw; 
provkjed, however, actual notice to Pledgor, however given or received, shall always be effective when given or 
received. Except as othenwise required by law any notice given or made pursuant hereto shall be deemed eflecbveiy 
given on the date of personal delivery or, if mailed, on ttie date such notice is deposited in the U S. Mail, If. with respect 
to Lender, actually received. Any par^ hereto may change its address for notice In the manner set torth in ttils 
paragraph. 

SECTION IV: PERFECTION OF SECURmr INTERESTS. 

1. Filing Of Financing Statements. 

(i) Pledgor hereby authorizes Lender to file one or more Financing Statements, and any amendments ttiereto or 
continuations thereof (collectively referred to as the "Financing Statements', whether one or more) describing the 
Collateral, as Lender deems necessary, in its sole d'scretion, to evidence and/or perfect its rights unde' this 
Secunty Agreement. 

(Mj Pledgor he-eby authorizes Lender to file Financing Statements describing ary agricultural Hers or ottier statutory 
liens held by Lender. 

(ii<} Lerder may obtain, prior or subsequent to ttie lling of any Flnarcmg Statements an ofTclal report fiom the 
Secretary of State of each necessary (in Lenoei's opinion) State (ttie 'SOS Reports") indKating ttiat Lander's 
security interest is prior to all ottier secunty interests cr ottier interests reflected in the report 

2. Possession. 

(i) Pledgor shall have possession of ttie Collateral, except where expressly othenwise provided m this Security 
Agreement or where Lender chooses to perfect its security interest by possession only, or In addition to the filing 
of Financing Statements. 

(li) Where Collateral is in ttie possession of a ttiird party. Pledgor will join witti Lender In notifying t^e tt<ird party of 
Lender's security Interest and obtaining a Control Agreement It'om ttie ttiird party acknowledging that it is holding 
ttie Collateral tor the benefit of Lender to ttie extent necessary to perfect Lender's security interest in ttie 
Colateral. 

3. Control Agreements Pledgor will cooperate with Lender in obteming a Control Agreement in torm and 
substance satis^ctory to Lender wftti respect to Collateral consisting of: 

(I) Deposit Aocounts, 
(II) Investment Property, 
(Ml) Letter-Of-Credit Rights, and 
(IV) Electronic Chattel Paper. 

4. IWarking of Chattel Paper. Pledgor will not create any Chattel Paper without placing a legend on ttie Chattel 
Paper acceptable to Lender indicating that Lender has a security interest In ttie Chattel Paper. 

SECTION V; Pledgor's Representations, Warrantlas, and Agreements. 

A. General Representations and Warranties. 

Pledgor represents, warrants and agrees Ihat: 

(1) Pledgor has full power and authority » enter into this Secunty Agreement; ttiis Security Agreement has been 
duly autt'iorized. executed and delivered by Pledgor and constitutes the valid and binding obligation of Pledgor 
entorceable in accordance with ils terms. No consent of tnird parties, license, authorizalion or filing witti any 
governmertal aulhcrity is required to be obtained or periicmed in oonrectton with ttie execution, delivery and 
performance of this Security Agreement 

(2) All information supplied and statements made by Pledgor in any f nancial, credit or accounting statement or 
application tor credit pnor to, contemporaneously with or subsequent to the axecutkin of this Security 
Agreement ere and shall be troe, oomect. complete, valid, and genuine. 

(3) Pledgor owns, or wll use tiie proceeds of any loans by Lender to become the owner of, the Collateral free, 

Pige3o( l3 



froi^ any set-off, c'aim, restriction, lien, security interest or encumbrance except this securty interest ard liens 
for ad va'orem taxes not yet due 

(4) No Financing Statements covenng ttie Col'ateral or its proceeds are on file in any public ofTce and P'edgor 
will not permit any Fii^ancing Statements covenng any of the Collateral or ttie proceeds ttiereof to hereafter be 
on fi'e in any public office except as may be filed pursuant to this Secunty Agreement 

(5) Pledgor s'lal' provide and shall have Borrower and/or Guarantor provide, to Lender, upon Lender's request, (i) 
flna.ncial .nformation, including but not limited to a balance sheet, income statement, stetement of cash flow, 
and such ottier financia information as may be requested by Lender, (li) an appraisal of the Collateral; (;:i) tax 
receipts; (iv) evkjence of Insurance, and (v) any other mfarmat'on required tiy Lender in connection with tl'.e 
Indebtedness or ttie Collatera' 

(6) P edgor wli: not use the Collateral or permit ttie Colatera' to be used in violation of any statute, ordinance or 
other law or inconsistentiy wrth the terms of any policy of insurance ttiereon. and Pledgor will oermit Lender 
and its agents, representatives and employees to examine the Collateral at all nsasonab-e times, and for such 
purpose Lender may enter upon or Into any premises where ttie Collateral may be located wlUtout being guilty 
of and/or hed liable tor trespass. Pledgor will furnish to Lender upon request all pertinent intormation 
regarding the Collateral. 

(7) The Collateral sha I remain In Pledgor's possession or control at ail times at Pledgor's risk of loss unless 
Lender has taken possession of the Collateral, and shal be kept at ttie location set fortn m Section II l.g. 
hereof where Lender mey inspect it at ary lime, except tor its temporary removal in connection witti its 
ordinary use or unless Pledgor notiries Lender in wnting and Lender consents in writing In advance of its 
removal to another tocation 

(8) Pledgor shall pay prior to de Inqtency all taxes, charges, liens and assessments against the Collateral, and 
upon Pledgor s failure to do so, Lender at Its option, but without any obligation, may pay any of therr\ and shall 
be the so e judge cf ttie legality or validity thereof and ttie amount necessary to discharge the same Such 
payment shaP become part of the 'ndebtedness secured tiy this Security Agreement and sha'l bear interest 
and be pakl to Lender by Pledgor in accordance witti Section V.A.(9) hereof. 

(9) Pledgor shall maintain at all tmes property insurance upon all Col'ateral with coverage for penis as set forth 
under the ISO Causes of Loss - Special Form (tormeriy "all-risk'), witii coverage extended tor the penis of 
flood if the Collateral ,s situated In a nood-prone area, in an amount equal to the full Insurable replacement 
cost Such insurance policies shall contain such terms, be in a form, tor a period and be written by 
companies satisfadoiy lo Lender. If available, federal flood insurance » also required if ttie Collateral is 
situated in a flood-prone area The policy shall also contain a standard mortgagee's endorsement provMing 
far payment of any loss to Lender Al' policies of Insurance sha.l provkle that Lender shall receive thirty (30) 
days prior written notice of any material changes In coverage or cancellatnn thereof. 

Ev'dence of coverage shall be provided by P'edgor to Lender concurrently wilh the execution of this Security 
Agreement and subsequently upon Lende''s request, and must be a nue and complete copy of the ongi.nal 
policy and loss payab e clause. Certificates or letters of coverage will not be accepted Evidence of renewal 
of each po.icy shall be fumis^ed at 'east five (5) days prior lo ttie expiration of each policy. 

Lender is authorized to act as attorney-in-fact for Pledgor in obtaining, adjusting, selUng, end canceling such 
insurance and endorsing any drafts drawn by insurers of ttie Coi:atera'. Lender may apply any and/or all 
proceeds of such insurance, which may be received by it in paynnent of ttie Indebtedness, whettier ttie 
Indebtedness is ttien due or not. Lender may, in its sols discretion, purchase single interest insurance (which 
provMes only protection for Lender) with respect to the Collateral and the premlum(s) advanced therefor sha<l 
become part of ttie Indebtedness secured hereby as provided below. 

Lender, in its sole discretion and wittiout obligation on Lender to do so, may advance and pay sums on behalf 
and for the benefit of Pledgor for costs necessary for the protection ard preservation of ttie Collateral and 
ottier costs ttiat may be appropnate, in Lender's sole discretion, including but rot limited to insurance 
premiums, (including single Interest insurance descritisd above), taxes and other charges descnbed in 
Sect'on V A (8) hereof, and attorney's fees and legal costs and expenses paid in any suit affecting the 
Collatera Any such sums which may be so paid by Lender shall become part of Ihe Indeotedness secured by 
tills Secunty Agreement shall bear interest from ttie dates of such payments until paid (i) at ttie loan conttact 
Interest rate applied to Hie unmatjred pr.ncipal ba'ance of the Note, as such rate may change from time to 
time, or (li) if ttie Note is not descnbed in Section III hereof, al ttie maximum lawful rate, and shall be due, 
togetner witti any accrued and unpaid interest ttiereon, upon demand Ijy Lender. 

(10) Pledger shall, at Its own expense, do, make, procure, execute and de'lver all acts, things, writings and 
assurarces as Lender may at any lime request to protect, assure or enforce Lender's nterests, nghts and 
remedies created by, provided in or emanating from this Security Agreement 

(11) Pledgor shall .not lend, rent, lease or otherwise dispose of the Collateral or any interest therein except as 
authorized In ttiis Security Agreement or in writing by Lender, and Pledgor shaU keep the Collateral, including 
ttie proceeds ttiereof, free fi^m unpaid charges. Including taxes, and from liens, encumbrances and security 
Interests ottier than that of Lender 

(12) Pledgor shal execute atone or with Lender any document or procure ary document and pay all connecteo 
costs, necessary to protect tiie security interest under Ihis Secunty Agreement against ttie nghts or Interests 
of third persons. Redgor shail pay ttie costs of lien searches, SOS Reports and governmental certificates and 
all filing fees, continuation fees, and fees for certificates of good standing and ottier information required by 
Lender 

(13) Pledgor shall at a I times keep the Collateral and its proceeds separata and distinct from other property of 
Pledgor and shaH keep accurate and complete records of ttie Collateral and Its proceeds Pledgor shail 
preserve the Co'lateral and pay all costs necessaiy to do so, mcuding, but not limited to feed, rent storage 
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costs, and expenses of sale. 

(14} If Lender should at any time be of the opinion that the Collateral has declined or may decline 'n valje. or Is 
otiienwise insufficient to adequately secure ttie Indebtedness, or should Lender deem itself .nsecure as tc 
payment of tt<e indebtedness, then Lender may call for addition^ property to be pledged and'or covered by 
ttils Security Agreement satisfactory to Lender 

CS) If any Collateral or proceeds ttiereof Include obligations of tiiird parties to Pledgor, ttie transactions creating 
ttiose obligatkjns will conform m all respects to applicable state and federal consumer credit and/or protection 
laws. 

(16) In the event Pledgor or any ottier peraon or persons seeks to snja:n Lander from taking any action in 
cornecuon wttn the Ipdetitedness or ttie enforcement of Lender's rights m the Collateral, Pledgor hereby 
agrees to give wntten notice to ttie President of Lender, al Uie address of Lender set forth in the first 
paragraph of Ihis Security Agreement or such other person or address as Lender may designate In wnting to 
Pledgor, two business days pnorto see>(ing any such Injunctive relief 

(17) As additional security tor ttie Indebtedness, Pledgor hereby assigns, pledges and grants to Lender a security 
interest Hen and contractual nght of set-off in and to all of the Redgor's money, credits, accounts, securities, 
certificates and/or ottier property now In. or at any time hereafter coming within, the custody or conb'ol of 
Lender or any member Bank or branch Bank of International BancShares Corporation, whether held in a 
general or special account or depoNt or tor safekeeping or othenwise Every such security interest lien and 
nght of set-off nay be exercised without demand or notk:e lo Pledgor. No security interest lien or right of set­
off shall be deemed to have been waived by any act or conduct on the part of Lender, or any failure to 
exercise such right of set-off or to entoice such security interest or lien, or by any delay in so doing Every 
nght of set-off. secunty interest ard Hen shaH continue in full fbrce and effect until such nght of set-off, security 
interest or lien is specifically waived or released by an .nstrument in writing executed by Lender. The foregoing 
IS in adaltton to and not in leu of any rights of set-off allowed by law. This subsection (17) does not apply to 
homestead, homestead equity, and/or homestead equity una of credit loans. 

(18) Pledgor shall ass.st Lender in complying witti ttie Federal Assignment of Claims Act (ard any successor 
stetutes) and similar laws to enable Lender to become an assignee under such Act and othenvise comply witti 
such laws Pledgor shall preserve the liability of all account debtors, obligors, and secondary parties whose 
obligations are part of tiie Collateral P'edgor shall notify Uie Lender of any change occurr.ng in or to ttie 
Collateral, or in any fact or cirsumstances warranted or represented by Pledgor In tti's Secunty Agreement or 
furnished to Lender, or if any Event of Debutt (as hereinafter defined) occurs 

11S) Pledgor will not allow ttie Collateral to be affixed to real estate, except goods Identified herein as fixtures. 

|2C) All extended or renewed notB(s) (including tne Note) will be considered executed on the date of the original 
no:e{s) (Including the Note) 

Pledgor shall comply with a'l environmental laws and regulations applicable to the Collateral and ttie premises 
(21) in whicti Ihe Collateral is located, and shall notify Lender upon receipt of any notice or ottier information as to 

any environmental hazards or violation of such laws Lende^ may inspect all premises In which Hie Collateral 
is located and the Collateral as to its and tiier coTpllance witti environmental laws. Pledgor agrees to 
indemnify, defend and hoid Lender harmless from and against any breach of the foregomg and all losses, 
costs, fines and damages, including court costs and attorney's fees, incurred by Lender to defend .teelf, or to 
protect or preserve H<e Collateral against environmental risks, hazards, lines, and ottier claims relating to ttie 
Collateral. 

(22) Pledgor agrees that it will not, without Lender's prior written consent, until the Indebtedness is psid 
In full: 

(a) in one transaction or a seres of related tiansaclions, merge mto or consolidate witti any ottier entity, sell 
all or substantially all of Its assets, or In any way jeopardize its existence as a corporatton or ottier 
business entity, 

(b) change the state of Ite Incorporation, organization or regtstrdbon; 
(c) change ita name; 
(d) change tne address and/or tocatton of its Chief Executive Office (as defined in the Code); or 
(e) file any insbvment attempting to amend or terminate any Financing Stetements. :ncluding without 

limitation a UCC-3 amendment or termination form 

(23) Pledgor has tne nsk of loss of the Collateral 

(24) Lender has nc duty to collect any income accruing on the Collateral or to presen/e any rights relating to tiie 
CollateraL , 

B. Special Representations and Warrantlea. 

Pledgor represerta, warrants and agrees ttiat: 

(1) If the Cdtaterel includes Inventory: 
(a) Pledgor will Immediately notify Lender of the disposition of any Inventory and a: Pledgor's expense will 

e'tiier assign to Lender a first-priority security Interest In any resulting account chattel paper, or 
Instrument, or deliver to Lender cash in the amount of ttia sales pnoe. l»ledgor will rot sell, lease, or 
cthenv'se dispose of any Collateral except in tiie ordinary couree of business wittiout ttie prior written 
consert of Lender 

(b) Until the occurence of an Event of Default Pledgor may, in ttie ordinary course of business, sell, lease cr 
furnish under contract of service any of the Inventory normally held by Pledgor for such purpose. provMed, 
however, ttiat such use of ttie invertory shall not be Incorisistent with any other provisions of ttiis Security 
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Agreemert or with the terms or conditions of any policies of insurance thereon. A sale in the ordinary 
course of business does rot incli.de a transfer m partial or total sattsfacMon of a debt 

(2) If ttie Collateral includes accounts: 
(a) Each account :n ttie Collateral will represent the va'id, legally enforceable obligation of third parties and will 

rot be evidenced by any instrument or chattel paper 
(b) The office where Pledgor keeps ite records conceming accounts, if any, is Uie address of Pledgor set forth 

on page 1 hereof 

(3) If ttie Collateral 'ncludes instruments, chattel paper or documents: 
(a) By delivering a copy of this Secunty Agreement to ttie broker, seller, or other peraon in possession of 

Collateral that is chattel paper or document, Secunty Party will eftectively notify that person of Lender's 
interest in Uie CollateraL Delivery of ttie copy of the Security Agreement will also constitute Pledgor's 
Instruction to deliver to Lender certificates or otiier evidence of the CoHateral as soon as it Is available. 
Pledgor will Immedialely deliver to Lender aH chattel paper and documente ttiat are Collateral in Pledgor's 
possession. If tiiat Collateral is hereafter acquired, Pledgof will deliver it to Lender immediately following 
acquisition and either endorse it to Lender's order or give Lender appropriate executed powera. If any 
instruments, chattel paper, money or monies, or documents are, at any time or times. Included in the 
Collateral, whether as oraceeds or othenvise. Pledgor will ^jromptly delrver the same to Lender upon the 
receipt thereof by Pledgor, and in any event promptly upon demand ttieretor by Lender. If necessary, all 
Collateral will eitiier be endorsed to Lender's oroer or acoomparied by appropriate executed powera. 

(b) By means satisfactory to Lender, Pledgor has perfected or will perfect a secunty interest in goods covered 
by chaltel paper, if any, included In Collateral 

(4) If the Collateral Includes property covered by a Certificate of TIHe. If any certificate of titie or similar document 
IS, at any time and pursuant to the laws of any junsdictlon, issued or outetanding with respect to the Collateral 
or any part thereof. Pledgor will promptfy advise Lender ttiereof, and Pledgor wii: promptly cause the interest of 
Lender to be properiy noted thereon, and if any certificate of title or similar document is so issued or 
outstanding at the time this Secunty Agreement is executed by or on behalf of Pledgor, then Pledgor shall have 
caused ttie interest of Lender to have been properly noted at or before the time of such execution; and Pledgor 
will further prompUy deliver to Lender any such certificate of title or similar document issued or outetanding at 
any time with respect to such CollateraL 

(5) To ttie extent ttie Collateral Is covered by a lien enti^ form under appltoable law, Pledgor autticnzes tiie filing 
and/or submission of a lien entry form. 

(6) If the Collateral is or may become fixtures on real property described herein, this Security Agreement upon 
being filed fbr record in ttie real property records of ttie county wherein such flxbjres are situated, shall operate 
also as a financing statement filed as a fixture filing in accordance with the Code upon such of ttie Collateral 
which IS or may become fixtajres 

(7) Pledgor has rights in or ttie power to tiansfer and assign ttie Collateral hereunder and 'Its tiUa to tha Collateral is 
'ree of all adverse claims, liens, security interesn and restrictions on transfer or pledge except as created by 
this Secunty Agreement 

(S) All Collateral consisling of goods Is located solely in the state and/or states previously designated and 
warranted by Pledgor to Lender 

(9) Pledgor's: 
(a) chief executive office is tocated in the state prevtously deB.gnated and warranted by Pledgor to Lender; 
(b) state of Incorporation, organization or registration is the state previously designated and warranted by 

Pledgor to Lender; and 
(c) exact legal name Is as set forth on page 1 of this Security Agreement. 

SECTION VI: EVENTS OF DEFAULT, 

Pledgor shall be In default under tnis Security Agreement upon ttie happening of any of the foltowing evente or 
conditions (herein called an "Event of Oefeulf): 

(1) Pledgor or Borrower fails to pay any of ttie Indebtedness when the same shall become due and payable; or 

(2) Pledgor or Bonower (a) tails to perfbnn any of their respective obligations under ttiis Security Agreement or 
tiie other Loan Documente, or any other event of default or breach occura under ti'ils Security Agreement cr 
the ottier Loan Documente, or (b) to ttie extent altowed by law, and except as to loans for homestead, 
homestead equity, home equity lines of credit and/or household or ottier consumer goods, foils to perfbrn 
any of ttieir respective obligations under any other promissory note, security agreement toan agreement or 
oUier agreement between Lender and Pledgor or Borrower or any ottier evert of default or breach occurs 
tnereunder or 

(3) Any (a) statement representation or warranty made by Pledgor in Uiis Security Agreement tiie other Loan 
Documente. ttie control agreement (if applicable), or in any ottier agreement between Lender and Borrower 
or Pledgor, or (b) any information contained In eny financial statement or otiier document delivered to Lender 
by or on behalf of Borrower or Pledgor, contains any untrue statement of a material fact or omits to state a 
materiai fact necessary to make ttie statement representation or warranty therein not misleading In light of 
the circumstances In which Hiey were made; or 

(4) Pledgor. 
(a) dies or becomes phystoally or mentally incapacitated; or 
(b) in the case of a Pledgor who Is not a nabjral peraon, dissolves, terminates or In any ottier way ceases to 

legally exist or has ite entity powera or privileges suspended or revoked for any reason; or 
(c) makes an assignment for 4ie benefit of credftors, or enters into any composition, marehalling of assete or 

similar an-angement In respect of its creditora generally; or 
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(d) becomes nsoK/ent orgeneraPy does rot pay ite debte as sjch debts Become due: or 
(e) conceals, removes, or perm.te to be concealed or removed, any part of Pledgor's property, with intent to 

hinder, detay or defraud its creditora or any of them, or makes or suffere a tiansfer of any of Pledgor's 
property which may be fraudulent under any bankruptcy, fraudulent conveyance or similar law, or makes 
any transfer of Ptedgor's property to or for ttie benefit of a creditor at a time when other creditora similarly 
situated have not been paid; or 

(5) A trustee, receiver, agent or custodien is appointed or auttiorized to teKe charge of any property of Pledgor 
for ttie purpose of enforcing a hen against such property or for the purpose of adminlster'ng such property for 
the benefit of its creditora; or 

(6) An order (a) for relief as to Pledgor Is granted under Titte 11 of ttie United States Code or any similar law. or 
(b) declaing Pledgor to be incompetent is entered by any court; or 

(7) Pledgor files any pleading seeking, or auttiorizes or oonsente to, any appointment or order described In 
subsections (S) or (6) above, whether by formal action or by the admission of ttie materiai allegations of a 
pleading or otherwise; or 

(8) Application is made for or there Is an enforcement of any lien, levy, seizure, garnishment or attechment of 
any property of the Pledgor for ttie purposes of collecting a lawful debt or 

(9i Any action or proceeding seeking any appoinbrent or order described In suosections (5) or (6) above is 
commenced w'thout the authonty or consent of Pledgor, and is not dismissed within ttiirty (30) days afte." ib 
commencement; or 

(10) Pledgor shall become involved (whettier as pla.nttff or defendant) In any material litigation (including, without 
llmiiatton, mati'imonial litigation) or arb'itral or regulatory proceedings that. If determined adversely to Pledgor, 
could materially and adveraely affect Pledgor's financial position, or could afltet Pledgor's ability to repay the 
Indebtedness, or could adveraely affect ttie Collateral or any portion thereof or Lender's secunty Interest 
Bie.reln, or 

(11) Pledgor, in Lender's opinion, has suffered a material change ir financial condition which, in Lender's opinion, 
Impaira the ability of Pledgor to rapay ttie Indebtedness or to propsriy perform Pledgor's obligations under 
ihis Secunty Agreement or the other Loan Docjmente; or 

(12) Any of the evente or conditions described in subsections (4) through (11) above happen to. by or with respect 
to Borrower (if Borrower and Pledgor are not the same) 

(13) Lender believes, as a result of any material change In condition whether or not described herein, that Lender 
will be adveraely affected, that the Indebtedness is inadequately sscu-ed, or tt<at the prospect of payment of 
any of Ihe Indebtedness or perfonnance of any of Pledgor's or Borrower's obligstions under the Loan 
Documents is impaired 

(14) To ttie extent allowed by law. and except as to loans for homestead, homestead equity, home equity lines of 
credit and/or household or other consumer goods, as to each Pledgor and/or Bonvwer wiUi regard to any 
ottier credit feciiity with any ott-er lender, any monetary default and/or any non-monetary default occurs which 
results m acceteratton of ttie Irdebtedness by any such ottier tender, and each Pledgor agrees to notify 
Lender of any such defeult wilh'n fifteen (15) days after ttie oocbrrence of Uie defeult 

(15) There occura any loss, ttieft, substantial damage, destruction, sale (excest as authorized in this Secunty 
Agreement) or encumbrance to or of any of ttie Collateral, or ttie making of any levy, seizure cr attachment 
thereof or tiiereon. 

(16) The Collateral becomes. In ttie.jdgment of Lender, u.nsatisfectory or insufficient m character or value. 

(17) The occunvnce of any environmentally hazardous spill, discharge or other similar event adversely afliecting 
the Ccllateral or ttie premises in which tiie Collateral is located, whether such event occura on such premises 
or on ottier premises 

(18) Pledgor or Borrower, or any of them, or any guarantor of any portion of ttie indebtedness, fails to timely 
deliver any and all financial statemente, income tax returns, cash flow Inftwmation, ba'ance sheete, accounte 
receivabte reports, or any other business, tax or financial information requested by Lender 

SECTION VII: LENDER'S RIGHTS AND REMEDIES. 

A. General. 

Lender may exercise the following ng.nts and remedies eiUier before or after an Event of Defeult: 

(1) Lender may take control of any proceeds of ttie CoDaterai. 

(2) Lender may release any Collateral in Lender's possession to any Pledgor, temporarily or othenMse. 

(3) Lender nay teke control of any funds generated by the Collateral, such as refunds f.rom and proceeds of 
insurance, and reduce any part of ttie Indebtedness accordingly or permit Pledgor to use such fijnds to repair 
or replace damaged or desboyed Collateral covered by insurance. 

(<) Lender may requ.re ttiat Pledgor from time to time, in Lender's discretion, take any action and execute any 
instiTjmant which Lender may deem necessary or advisable to accomplish Ihe purposes of ttiis Security 
Agreement including, wittiout limitation, (a) ask, demand, ecl.ect. sue for, recover, compound, receive and 
give reoeipte fbr monies due and to become due under or in respect of any Collateral; (b) receive, endorae 

Pag* 7 el 13 



and collect eny drafts or ottier Instrumente, doctxente and chattel paper in connection with the actions 
described in preceding clause (a), and (c) file any claims or take any action or institute any proceedings which 
Lender may deem necessary or desirable for cdlectaon of any of the Collalerel or ottierwise to enforoe its 
nghte witn respect to any of ttie Collateral. The powera conferred on Lender hereunder are solely to protect Its 
interest In the Collateral and shall not Impose any duty upon Lender to exercise any such poware Pledgoi's 
appoinhnent of Lender as Pledgor's agent is coupled with an interest and will survive any disability of Ptedgor 

(5) This Security Agreement Lender's righte hereunder and/or ttie Indebtedness hereby secured may be 
assigned by Lender In whole or in part from time to time, and In any such case Lender shall be fully 
discharged from all responsibility with respect to Ihe Collateral so assigned and the assignee shall be entitled 
lo all of ttie nghts, privileges and remedies granted in ttiis Security Agreement to Lender to ttie extent ttie 
same are assigned, and Pledgor will assert no claim or defenses Pledgor may have against Lender against 
the assignee, except ttiose granted In this Security Agreement In addition. Pledgor waives and will not assert 
against ttie assignee any cJaims, defenses or set-offe which Pledgor couki assert against Lender except 
defenses which cannot be waived 

(6) Lender may enter upon Pledgor's premises at any reasonable time to inspect the Collateral and Pledgor's 
books and records pertaining to the Collateral, and Pledgor shall assist ttie Lender in making any such 
Inspection. 

(7) Lender may notify the account debtora or obllgora of any accounte. chattel paper, negotiate instiuments or 
other evidence of indebtedness to Pledgor to pay Lender directly as proceeds of ttie Collateral Lender may 
contact account debtora directiy to verity information furnished by Pledgor 

(3) Lender may require additional collateral or raject as unsatisfactory any property hereafter offered by Pledgor 
as additional collateral 

(9) Lender may designate, fi-om time to time, a certain percentege of the Collateral as ttie toan value and require 
Pledgor to maintain ttie Indebtedness at or betow such percentege 

(1C) Lender may present for convereion to cash any instrument or Investment security or a combination ttiereof. But 
Lender shail not have any duty to present for conversion any instrument of Collateral in ite possession unless It 
shall have received from Pledgor detelled written Instructions to that effect at a time reasonably far in advance 
of the final converalon date to make such converaion possible 

(11) Lender has no obligation to attempt to satisfy the Indebtedness by collecting ttiem from any ottier peraon liable 
for them and Lender may release, modify or waive any collateral provided by any oUier peraon to secure any 
of ttie Irdebtedness, all wittiout affecting Lender's righte against Ptedgor. Pledgor waives any right it may 
have to require Lender to puraue any Uilrd person tor any of the Indebtedness. 

(12) Lender may comply witti any applicable state or federal law requiremente in connection with a disposition of 
tiie Collateral and compliance will rot be considered adversely tt adveraely affect ttie commeroai 
reasonableness of any sale of the Collateral. 

(13) If Lender sells any of the Collateral upon credit Pledgor will be credited only witn paymente actually made by 
ttie purchaser, received by Lender, and applied to the indebtedness of the Purchaser. In the event ttie 
purchaser falls to pay for Ihe Collateral, Lerder may resell ttie Collateral and P'edgor shall be credited with ttie 
proceeds of the sale 

("4) Lender has no obligation to marahal any assete in favor of Ptedgor, or against or in payment of' 

(i) the Note, 
(II) any of the otiier Indebtedness, or 
(III) any other obligation owed to Lender by Pledgor or any other peraon 

(15) This Security Agreement shal, bind and shall inura to the benefit of ttie heira, legatees, executora, 
admlnistiatora, successora and assigns of Lender and shall bind all persons who become bound as a Pledgor 
to tills Secunty Agreement 

(16) Lender does not consent to any assignment by Pledgor except as expressly provded in Uils Secunty 
Agreement. 

The foregoing rights and powers of Lender will be in addition to, and not a limitation upon, any righte and 
powera of Lender given by law, elsewhere in tills Security Agreement or otherwise. 

B. Remedies in Event of Default 

Dunng the existence of any Event of Default or in the event Lender deems Itself Insecure in the payment of ttie 
Indebtedness, Lender may declare the unpaid pnncipai and unpaid and accnjed Interest of ttie Indebtedness 
immediately due n whole or part, enfoRte the Indebtedness, and/or exercise any nghts and remed es granted by the 
Code or by tills Security Agreenient, induding ttie following 

(1) require Pledgor to deliver to Lender all books and records relating to the Collateral 

(2) require Pledgor to assembte ttie Collateral and make It available to Lender at a place reasonably convenient 
to both parties; 

(3) take possession of any of the Colateral and tor ttiis purpose enter any premises where It Is tocated If this can 
be done wittiout breach of the peace and In such event Lerder will not be gulKy of, and/or held liable for. 
b-espass: 
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(4) sel. tease, or othenvise dispose of any of the Collateral m accord vrith the nghte, remedies, and duties of a 
Lender under Articles 2 and 9 of the Code after giv.ng notice as required by those articles; unless the 
Col'ateral threatens to decline rapidly in value, is perishable, or wouto typically be sold on a recognized 
marttet. Lender will give Pledgor reasonable noose of any publk: sale of the Collateral or of a time after which 
It may be otiienwise disposed of witiiout further ncjce to Pledger; and in this event notice will be deemed 
reasonabte if it Is maied, postage prepa d. to Pledgor at tiie address for Pledgor set forth on page 1 of this 
Secunty Agreement at least ten days before any publto sale or ten days before flie t.me when the Coitateral 
may be sold by private sale or otherwise disposed of without further notice to Pledgor. Pledgor authorizas 
Lender to disclaim or modify any and all warranttes set forth in the Code and stipulates and agrees that such a 
disclaimer ard/or modification will not render any sale of ttie CoBateral or any portion tiwreof by Lender 
commercially unreasonable 

(5) sunvnder any Insurance policies covering ttie Collateral and receive the unearned premium., 

(6) apply any proceeds from disposition of ttie Collateral after an Event of Defeult in the manner specified in ttie 
Csde, including payment of Lender's reasonable attorney's fees and court expenses; 

(7) If disposition of the Collateral leaves any portion o' ttie Indebtedness unsatisfied, collect the delaency firom all 
liable parties Expenses of retaking, holding, preparing for sate, selling or the like shall include Lender's 
reasonable attorney's fees and legal coste and/or expenses, and Pledgor agrees to pay on demand by Lender 
such coste, expenses, and fees, plus interast ttiereon at the maximum rate allowed by applicable law, 

(8) To the extent allowed by law. Lender may retain all or part of the Collateral in fijil and/or partial sattsfection of 
tha Indebtedness pure jant to the Code, 

(9) Lender may, without demand or notice of any kmd, appropriate and apply toward ttie payment of any portton of 
the lndeb'.edness then owing to Lender and m such order of application as the Lender may from time to time 
elect, any property, balances, credite, deposite. accounte or monies of Pledgor which for any purpose Is in ttie 
possession or control of the Lender or any member Bank, branch Bank or othar depository 'nstitubon of 
International Bancshares Corporation, anolor 

(10) Lender mey remedy any Event of Default without waiving the Event of Defeult remedied and may waive any 
Event of Defeult without waiving ary other prior or subsequent Event of Defeult 

SECTION VIII: ADDITIONAL AGREEMENTS, 

(1) A copy of this Secunty Agreement or any Financing Statements covering ttie Collateral are suffictent and may 
be filed as a Financing Statement Inlbrmation concerning this secunty interest may be obteined at the office 
o' Lender set out on page 1 hereof 

(2) This Security Agreemert may only be modified or limited t>y an agreement in writing signed oy all parties 
hereto. 

(3) The secunty interest hereby created shall neittier affect nor be affected by any other security for any of the 
Indebtedness. Neither extensions nor increases of any of ttw Indebtedness nor releases of ary of the 
Collateral shall aftect the validity of the security interest hereby created with re'erence to Pledgor or any third 
party. Pledgor specflcally waives all suretyship type defenses. Additionally, forectosure of ttie security interest 
hereby created oy 'awsuit does not limit Lender's remedies. Including ttie right to sell ihe Collateral under ttw 
terms of ttiis Security Agreement Lender shall have the right to exercise all remedies at the same or different 
times and no remedy shall be a defense to any o0<er Lender shall have all rights and remedies granted by 
law or otherwise in addition to those provided in this Security Agreement 

(4) Lender may remedy any Event of Default without waivng It No delay by Lender in exercising Ite righte or 
partially exercising ite rights or remedies shsll waive further exercise of those remedies or nghts The feilure of 
Lender lo exercise any remedies or righte does not waive subsequent exercise of these remedies or nghts. 
Any waiver by Lerder of any Event of Default shall rot waive any brther Event of Default Lender may remedy 
any Event of Defeult without waiving it. Lenders waiver of any right in this Security Agreement or any Event of 
Defeult IS Dinding only if in wr.ting. 

(5) Pledgor and Lender intend ttiat Uie Indebtedness shall be In strict compliance with applicable usury laws If at 
any time interest contracted tor, charged or received under any Indebtedness secured by ttiis Security 
Agreement or otherwise in connection witti this transaction would be usurious under applicable law. then 
regardless of the provisnns of this Secumy Agreement or any other documents or Instrumente evidencing, 
secunng or othenvise executed In connectton witti any Indebtedness secured by ttis Secunty Agreement or 
any actton or event (inducing, without limitation, orepayment of principal of any Indebtedness or acceleration 
of matunty of any Indebtedness by Lender) which may occur with respect to any of the Indebtedness, it is 
agreed that all sums determined to be usurious shall be Immediately credited fay Lender '.o Pledgor or 
Borrower, as the case may be, as a payment of principal under the Indebtedness or if ttie Irdebtedness has 
already been pa.d, immediately refunded to Pledgor or Borrower, as the case may be. All compensation 
which constitutes Interest uncer applicable :aw in connection with ary Indelitedness secured by this Secunty 
Agreement shall be amortized, prorated, allocated, and spread over the ful perkid of time any of tiie 
Indebtedness is owed by Pledgor or Borrower, as th« case may be. to the greatest extent pemnlss'ible wtttiout 
exceeding the appFicable maximum rate altowed by applicable law in effect from time to time dunng such 
penod. 

(6) Lender may perform any obligation when Pledgor tails to perform and Pledgor agrees on demand to 
reimburse Lender immediately fbr any sums so pato by Lender. Including attorneys' fees and ottier legal 
expenses, plus interest on those sums fiom the dates of payment at ttie rate steted In the Note tor matured, 
unpaid amounts Any sum to be reimbursed shall const'ituta Indebtedness and be secured by this Security 
Agreement [See Section V, A (9) tor insurance reimbursements] 
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(,) This Security Agreement is being executed and delivered and Is intended to be perfomied in the State where 
Lender is located and shall be constiLed and enforced in accordance with the laws of such State, except to 
ttie extent tiiat the Code provides for ttie application of the law of a different state When bie context requires 
singuter nouns and pronouns Include the plural. The nghte of Lender under ttils Secu.nty Agreement shall 
'nure to ttie benefit of Its successors and assigns Any assignment of part of the Indebtedness and detvery by 
-ender of any part of ttie Collateral will *ully discharge Lender from any and all responsibility tor that portion of 
the Collateral 

Pledgor's Indebtedness under ttiis Security Agreement snail bind Pledgor's personal representatives, 
successors and assigns If Pledgor is nwre ttian one person or entity, all their representations, warranties and 
agreements are joint and several. If any part of ttiis Secunty Agreerr^nt Is unenforceable, ttie unenforceability 
of such provisfon will not affect ttie enforceability of any other provlston hereof and all other provistons will 
constitute valid provistons. 

;8) For purposes of ttiis Security Agreement, Lender's location is the address of Lender set fortti on page 1 
hereo' 

SECTION DC: ARBrTRATION - LENDER AND PLEDGOR FURTHER AGREE AS FOLLOWS: 

I. PROVISIONS APPLICABLE TO CONSUMER-REUTED CLAIMS OF $75,000.00 OR LESS IN ACTUAL 
DAMAGES: 

(a) WITH REGARD TO ALL CONSUMER-RELATED CLAIMS OF $78,000.90 OR LESS IN ACTUAL DAMAGES, ANY 
AND ALL CONTROVERSIES OR CLAIMS ARISING OUT OF THIS AGREEMENT, ITS NEGOTIATION AND/OR 
THE BREACH THEREOF, SHALL BE SETTLED BY ARBfTRATIOH ADMINISTERED BY THE AMERICAN 
ARBrTRATION ASSOCIATION UNDER PTS SUPPLEMENTAL PROCEDURES FOR RESOLUTION OF 
CONSUMER-RELATED DISPUTES AND CONSUMER DUE PROCESS PROTOCOL (WHICH ARE 
INCORPORATED HEREIN FOR ALL PURPOSES), AND JUDGMENT ON THE AWARD RENDERED BY THE 
ARBrrRATOR(S) MAY BE ENTERED IN ANY COURT HAVING JURISDICTION THEREOF. IT IS INTENDED BY 
ALL PARTIES THAT THIS ARBrTRATION CLAUSE MEET AND INCLUDE ALL FAIRNESS STANDARDS AND 
PRINCIPLES OF THE AMERICAN ARBrFRATION ASSOCIATION'S CONSUMER DUE PROCESS PROTOCOL 
AND DUE PROCESS IN PREDISPUTE ARBtTRATION. 

I 
(b) INSTEAD OF PROCEEDING IN ARBrTRATION, ANY PARTY HERETO MAY PURSUE ITS CLAIM IN THE 

CONSUMER'S LOCAL SMALL CLAIMS COURT, IF THE CONSUMER-RELATED CLAIM IS WITHIN THE SMALL 
CLAIMS COURT'S JURISDICTIONAL LIMfTS. IF THE SMALL CLAIMS COURT OPTION IS CHOSEN, THE 
PARTY MUST CONTACT THE SMALL CLAIMS COURT DIRECTLY. 

(c) THE PARTIES FURTHER AGREE THAT (I) NO ARBITRATION PROCEEDING HEREUNDER SHALL BE 
CERTIFIED AS A CLASS ACTION OR PROCEED AS A CLASS ACTION, OR ON A BASIS INVOLVING CLAIMS 
BROUGHT M A PURPORTED REPRESENTATIVE CAPACITY ON BEHALF OF THE GENERAL PUBLIC, O'THER 
CUSTOMERS OF LENDER OR POTENTIAL CUSTOMERS OR PERSONS SIMILARLY SITUATED AND (II) NO 
ARBITRATION PROCEEDING HEREUNDER SHALL BE CONSOLIDATED WITH, OR JOINED IN ANY WAY 
WITH, ANY OTHER ARBITRATION PROCEEDING. 

(d) THIS ARBITRATION PROVISION SHALL SURVIVE ANY TERMINATION, AMENDMENT, OR EXPIRATION OF 
THE AGREEMENT IN WHICH THIS PROVISION IS CONTAINED, UNLESS ALL OF THE PARTIES OTHERWISE 
EXPRESSLY AGREE IN WRmNG. 

(e) THE PARTIES ACKNOWLEDGE THAT THIS AGREEMENT EVIDENCES A TRANSACTION INVOLVING 
INTERSTATE COMMERCE. THE FEDERAL ARBITRATION ACT SHALL GOVERN THE INTERPRETATION, 
ENFORCEMENT, AND PROCEEDINGS PURSUAhTT TO THE ARBITRATIpN CLAUSE OF THIS AGREEMENT. 

II. ADDITIONAL PROVISIONS APPLICABLE TO CONSUMER-RELATED CLAIMS OF MORE THAN $75,000.00 IN 
ACTUAL DAMAGES AND TO ALL COMMERCIAL CLAIMS: 

(a) ANY ARBrTRATION INVOLVING CONSUMER-RELATED CLAIMS OF MORE THAN $75,000.00 IN ACTUAL 
DAMAGES AND ALL COMMERCIAL CLAIMS HEREUNDER SHALL BE $EFORE AT LEAST THREE NEUTRAL 
ARBrnUTORS ASSOCIATED W r H THE AMERICAN ARBITRATION ASSOCIATION AND SELECTED IN 
ACCORDANCE WTTH THE COMMERCIAL ARBITRATION RULES OF THE AMERICAN ARBITRATION 
ASSOCIATION. FAILURE OF ANY ARBITRATOR TO DISCLOSE ALL FACTS WHICH MIGHT TO AN 
OBJECTIVE OBSERVER CREATE A REASONABLE IMPRESSION OF* THE ARBP'RATOR'S PARTIALrTY, 
AND/OR MATERIAL ERRORS OF LAW, SHALL BE GROUNDS PN ADOmON TO ALL OTHERS] FOR 
VACATUR OF AN AWARD RENDERED PURSUANT TO THIS AGREEMEfilT. 

(b) THE PARTIES FURTHER AGREE THAT (I) NO ARBITRATION PROCEEDING HEREUNDER SHALL BE 
CERTIFIED AS A CLASS ACTION OR PROCEED AS A CLASS ACTION, OR ON A BASIS INVOLVING CLAIMS 
BROUGHT IN A PURPORTED REPRESENTATIVE CAPACrTY ON BEHALF OF THE GENERAL PUBUC, OTHER 
CUSTOMERS OR POTENTIAL CUSTOMERS OF LENDER OR PERSONS SIMILARLY SITUATED AND (tl) NO 
ARBrTRATION PROCEEDING HEREUNDER SHALL BE CONSOUDAT^O WHH, OR JOINED IN ANY WAY 
WITH, ANY OTHER ARBITRATION PROCEEDING. 

(c) THIS ARBrTRATION PROVISION SHALL SURVIVE ANY TERMINATION,'AMENDMENT, OR EXPIRATION OF 
THE AGREEMENT IN WHICH THIS PROVISION IS CONTAINED, UNLESS AIJ. OF THE PARTIES OTHERWISE 
EXPRESSLY AGREE IN WRITING. 

(d) THE PARTIES ACKNOWLEDGE THAT THIS AGREEMENT EVIDENCES A TRANSACTION INVOLVING 
INTERSTATE COMMERCE. THE FEDERAL ARBrTRATION ACT SHALL GOVERN THE INTERPRETATION, 
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ENFORCEMENT, AND PROCEEDINGS PURSUANT TO THE ARBITRATION CLAUSE OF THIS AGREEMENT. 

III. ADDITIONAL PROVISKJNS APPLICABLE TO ALL COMMERCIAL CLAIMS:' 

(a) ANY AND ALL COMMERCIAL CONTROVERSIES BETWEEN THE PARTIES SHAU BE RESOLVED BY 
ARBITRATION IN ACCORDANCE WITH THE COMMERCIAL ARBITRATION RULES OF THE AMERICAN 
ARBITRATION ASSOCIATION IN EFFECT AT THE TIME OF FILING. UNLESS THE COMMERCIAL 
ARBrTRATION RULES CONFLICT WTTH THIS PROVISION, AND IN SUCH EVENT THE TERMS OF THIS 
PROVISION SHALL CONTROL TO THE EXTENT OF THE CONFUCT. 

(b) THE AWARD OF THE ARBTTRATORS, OR A MAJORITY OF THEM, SHALL BE FINAL, AND JUDGMENT UPON 
THE AWARD RENDERED MAY BE ENTERED IN ANY COURT, STATE OR FEDERAL, HAVING JURISDICTION. 
THE ARBITRATION AWARD SHALL BE IN WRITING AND SPECIFY THE FACTUAL AND LEGAL BASIS FOR 
THE AWARD. UPON THE REQUEST OF ANY PARTY, THE AWARD SHALL INCLUDE FINDINGS OF FACT 
AND CONCLUSIONS OF LAW. 

(c) ARBITRABLE DISPUTES INCLUDE ANY AND ALL CONTROVERSIES OR CLAIMS BETWEEN THE PARTIES 
OF WHATEVER TYPE OR MANNER. INCLUDING WITHOUT LIMTTATION, ANY CLAIM ARISING OUT OF OR 
RELATING TO THIS AGREEMENT, ALL PAST, PRESENT AND/OR FUTllRE CREDrT FACILmES AND/OR 
AGREEMENTS INVOLVING THE PAR'HES, ANY TRANSACTIONS BETWEEN OR INVOLVING THE PARTIES, 
AND/OR ANY ASPECT OF ANY PAST OR PRESENT RELATK>NSHIP OF THE PARTIES, WHETHER BANKING 
OR OTHERWISE, SPECIFICALLY INCLUDING ANY ALLEGED TORT COMMTTTED BY ANY PARTY. 

(d) THE PARTIES SHALL ALLOW AND PARTICIPATE IN DISCOVERY IN ACCORDANCE WTTH THE FEDERAL 
RULES OF CIVIL PROCEDURE FOR A PERIOD OF ONE HUNDRED TWENTY (120) DAYS AFTER THE FILING 
OF THE ORIGINAL RESPONSIVE PLEADING. DISCOVERY MAY CONTINUE THEREAFTER AS AGREED BY 
THE PARTIES OR AS ALLOWED BY THE ARBITRATORS. UNRESOLVED DISCOVERY DISPUTES SHALL BE 
BROUGHT TO THE ATTENTION OF THE ARBITRATORS BY WRITTEN MOTION FOR PROPER DISPOSmON, 
INCLUDING RULING ON ANY ASSERTED OBJECTIONS, PRIVILEGES, AND PROTECTIVE ORDER 
REQUESTS AND AWARDING REASONABLEATTORNEY'S FEES TO THE PREVAILING PARTY. 

(e) IN THE EVENT THE AGGREGATE OF ALL AFFIRMATIVE CLAIMS ASSERTED EXCEED $500,000.00, 
EXCLUSIVE OF INTEREST AND ATTORNEYS FEES, OR UPON THE WRITTEN REQUEST OF ANY PARTY, (1) 
PRIOR TO THE DISSEMINATION OF A LIST OF POTENTIAL ARBTTRATORS, THE AMERICAN ARBITRATION 
ASSOCIATION SHALL CONDUCT AN IN PERSON ADMINISTRATIVE CONFERENCE WTTH THE PARTIES AND 
THEIR ATTORNEYS FOR THE FOLLOWING PURPOSES AND FOR SUCH ADDITIONAL PURPOSES AS THE 
PARTIES OR THE AMERICAN ARBmUTION ASSOCIATION MAY DEEM APPROPRIATE: (A) TO OBTAIN 
ADOmONAL INFORMATION ABOUT THE NATURE AND MAGNOUDE OF THE DISPUTE AND THE 
ANTICIPATED LENGTH OF HEARINGS AND SCHEDUUNG; (B) TO DISCUSS THE VIEW OF THE PARTIES 
ABOUT ANY TECHNICAL ANDfOR OTHER SPECIAL QUALIFICATIONS OF THE ARBHRATORS; AND (C) TO 
CONSIDER WHETHER MEDIATION OR OTHER METHODS OF DISPUTE RESOLUTION MIGHT BE 
APPROPRIATE, AND (2) AS PROMPTLY AS PRACTICABLE AFTER THE SELECTION OF THE ARBITRATORS, 
A PRELIMINARY HEARING SHALL BE HELD AMONG THE PARTIES, THEIR ATTORNEYS AND THE 
ARBH-RATORS. WITH THE AGREEMENT OF THE ARBITRATORS AND THE PARTIES, THE PRELIMINARY 
HEARING MAY BE CONDUCTED BY TELEPHONE CONFERENCE CALL RATHER THAN IN PERSON. AT THE 
PRELIMINARY HEARING THE MATTERS THAT MAY BE CONSIDERED SHALL INCLUDE, WTTHOUT 
LIMITATION, A PREHEARING SCHEDULING ORDER ADDRESSING (A) EACH PARTY'S DUTY TO SUBMIT A 
DETAILED STATEMENT OF CLAIMS, DAMAGES AND/OR DEFENSES, AND A STATEMENT OF THE ISSUES 
ASSERTED BY EACH PARTY AND ANY LEGAL AUTHORITIES THE PARTIES MAY WISH TO BRING TO THE 
ATTENTION OF THE ARBITRATORS; (B) RESPONSES ANUOR REPLIES TO THE STATEMENTS FILED IN 
COMPLIANCE WITH SUBPART 2(A) OF THIS SUBSECTION; (C) STIPULATIONS REGARDING ANY 
UNCONTESTED FACTS; (D) EXCHANGE AND PREMARKINQ OF ALL OOCUMEhTTS WHICH EACH PARTY 
BELIEVES MAY BE OFFERED AT THE FINAL ARBrTRATION HEARING; (E) THE IDENTIFICATION AND 
AVAILABILITY OF WTTNESSES, INCLUDING EXPERTS, AND SUCH ADDITIONAL MATTERS REGARDING 
WITNESSES INCLUDING THEIR BIOGRAPHIES AND A SHORT SUMMARY OF THEIR EXPECTED 
TESTIMONY, (F) WHETHER A STENOGRAPHIC OR OTHER OFFICIAL RECORD OF THE PROCEEDINGS 
SHALL BE MAINTAINED; AND (G) THE POSSIBILITY OF UTILIZING MEDIATION OR OTHER ALTERNATIVE 
METHODS OF DISPUTE RESOLUTION. 

(f) FOR PURPOSES OF THIS PROVISION, "THE PARTIES" MEANS PLEDGOR AND LENDER, AND EACH AND 
ALL PERSONS AND ENTTTIES SIGNING THIS AGREEMENT OR ANY OTHER AGREEMENTS BETWEEN OR 
AMONG ANY OF THE PARTIES AS PART OF THE TRANSACTION EVIDENCED BY THIS AGREEMENT. "THE 
PARTIES" SHALL ALSO INCLUDE INDIVIDUAL PARTNERS, AFFILIATES, OFFICERS, DIRECTORS, 
EMPLOYEES, AGENTS ANDfOR REPRESENTATIVES OF ANY PARTY TO SUCH DOCUMENTS, AND SHALL 
INCLUDE ANY OTHER OWNER AND HOLDER OR ASSKiNEE OF THIS AGREEMENT. 

(g) THE PARTIES SHALL HAVE THE RIGHT TO INVOKE SELF-HELP REMEDIES (SUCH AS SET-OFF, 
NOTIFICATION OF ACCOUNT DEBTORS, SEIZURE AND/OR FORECLOSURE OF COLLATERAL, AND NON­
JUDICIAL SALE OF PERSONAL PROPERTY AND REAL PROPERTY COLLATERAL) BEFORE, DURING OR 
AFTER ANY ARBITRATK3N, ANDfOR REQUEST ANCILLARY OR PROVISIONAL JUDICIAL REMEDIES (SUCH 
AS GARNISHMENT, ATTACHMENT, SPECIFIC PERFORMANCE, RECEIVER, INJUNCTION OR RESTRAINING 
ORDER, AND SEQUESTRATION) BEFORE OR AFTER ANY ARBRRATION. THE PARTIES NEED NOT AWAIT 
THE OUTCOME OF THE ARBITRATION BEFORE USING SELF-HELP REMEDIES. USE OF SELF-HELP OR 
ANCILLARY AND/OR PROVISIONAL JUDICIAL REMEDIES SHALL NOT OPERATE AS A WAIVER OF EITHER 
PARTYS RIGHT TO COMPEL ARBITRATION. ANY ANCILLARY OR PROVISIONAL REMEDY WHICH WOULD 
BE AVAILABLE FROM A COURT AT LAW SHALL BE AVAILABLE FROM THE ARBITRATORS. 

(h) THE PARTIES AGREE THAT ANY ACTION REGARDING ANY CONTROVERSY BETWEEN THE PARTIES 
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SHALL En-HER BE BROUGHT BY ARBTTRATION, AS DESCRIBED HEREIN, OR BY JUDICIAL PROCEEDINGS, 
BUT SHALL NOT BE PURSUED SIMULTANEOUSLY IN DIFFERENT.OR ALTERNATIVE FORMS. A TIMELY 
WRITTEN NOTICE OF INTENT TO ARBrTRATE PURSUANT TO THIS AGREEMENT STAYS AND/OR ABATES 
ANY AND ALL ACTION IN A TRIAL COURT, SAVE AND EXCEPT A HEARING ON A MOTION TO COMPEL 
ARBITRATION ANOK>R THE ENTRY OF AN ORDER COMPELLING ARBITRATION AND STAYING ANO/OR 
ABATING THE LITIGATION PENDING THE FIUNG OF THE FINAL AWARD OF THE ARBH-RATORS. ALL 
REASONABLE AND NECESSARY ATTORNETS FEES AND ALL TRAVEL COSTS SHALL BE AWARDED TO 
THE PREVAIUNQ PARTY ON ANY MOTION TO COMPEL ARBITRATION AND MUST BE PAID TO SUCH 
PARTY WITHIN TEN (10) DAYS OF THE SIGNING OF THE ORDER COMPELLING ARBrTRATION. 

(i) ANY PARTY SEEKING TO ARBITRATE SHALL SERVE A WRITTEN NOTICE OF INTENT TO ARBITRATE TO 
ANY AND ALL OPPOSING PARTIES WITHIN 380 DAYS AFTER A DISPUTE HAS ARISEN. A DISPUTE IS 
DERNED TO HAVE ARISEN ONLY UPON RECEIPT OF SERVICE OF JUDICIAL PROCESS, INCLUDING 
SERVTCE OF A COUNTERCLAIM. FAILURE TO SERVE A WRITTEN NOTICE OF INTENT TO ARBrTRATE 
WITHIN THE TIME SPECIFIED ABOVE SHALL BE DEEMED A WAIVER OF THE AGGRIEVED PARTY'S RIGHT 
TO COMPEL ARBITRATION OF SUCH CLAIM. THE ISSUE OF WAIVER PURSUANT TO THIS AGREEMENT IS 
AN ARBITRABLE DISPUTE. 

(1) ACTIVE PARTICIPATION IN PENDING UTIGATION DURING THE 380 DAY NO'nCE PERIOD, WHETHER AS 
PLAINTIFF OR DEFENDANT, IS NOT A WAIVER OF THE RIGHT -TO COMPEL ARBITRATION. ALL DISCOVERY 
OBTAINED IN THE PENDING LTTIGATION MAY BE USED IN ANY SUBSEQUENT ARBTTRATION 
PROCEEDING. 

(k) ANY ARBITRATOR SELECTED SHALL BE KNOWLEDGEABLE IN THE SUBJECT MATTER OF THE DISPUTE. 
EACH OF THE PARTIES SHALL PAY AN EQUAL SHARE OF THE ARBTTRA'nON COSTS, FEES, EXPENSES, 
AND OF THE ARBITRATORS' FEES, COSTS AND EXPENSES. 

(I) ALL STATUTES OF LIMTTATIONS WHICH WOULD OTHERWISE BE APPUCABLE SHALL APPLY TO ANY AND 
ALL CLAIMS ASSERTED IN ANY ARBITRATION PROCEEDING HEREUNDER AND THE COMMENCEMENT OF 
ANY ARBITRATION PROCEEDING TOLLS SUCH STATUTES OF LIUrTATIONS. 

(m) IN ANY ARBITRATK>N PROCEEDING SUBJECT TO THIS PROVISION, THE ARBTTRATORS, OR MAJORITY OF 
THEM, ARE SPECIFICALLY EMPOWERED TO DECIDE (BY DOCUMENTS ONLY, OR WITH A HEARING, AT 
THE ARBITRATORS' SOLE DISCRETION) PRE-HEARING MOTIONS WHICH ARE SUBSTANTIALLY SIMILAR 
TO PRE-HEARING MOTIONS TO DISMISS AND MOTIONS FOR SUMMARY ADJUDICATK>N. 

(n) THE ARBTTRATORS, OR A MAJORITY OF THEM, SHALL AWARD ATTORNEY'S FEES AND COSTS TO THE 
PREVAILING PARTY PURSUANT TO THE TERMS OF THIS AGREEMENT. 

(o) NEITHER THE PARTIES NOR THE ARBITRATORS MAY DISCLOSE THE EXISTENCE, CONTENT, OR 
RESULTS OF ANY ARBTTRATION HEREUNDER WTTHOUT PRIOR WRI-TTEN CONSENT OF ALL PARTIES 
AND/OR COURT ORDER. 

(p) VENUE OF ANY ARBITRATION PROCEEDING HEREUNDER SHALL BE IN THE COUNTY AND STATE WHERE 
LENDER IS LOCATED AS SET FORTH IN THE FIRST PARAGRAPH ON PAGE 1 HEREOF. 

SECTION X. Miscellaneous. 

(a) Securlhr Interest Ansoluta. AH righte of Vie Lender and ttie secunty intereste created hereunder shall be absolute 
and uncond'taonal Irrespective of: 

(i) any change in ttie time, manner, amount or place of payment of, or In any ottier terni of, all or any of ttie 
Indebtedness, or any other amendment or waiver of or any consent to any departure from ttie Note or any other 
Loan OocumenI; 

(il) any exchange or release or nonperfiection of all or any part of Ihe Collateral or any otiier collateral, or any release 
from, amendment to. wraiver of or consent to departure from any guaranty for all or any of the Indebtedness; or 

(ill) to ttie fullest extent permitted by law, any oDier circumstances whtoh might ottierwise constitute a defense 
available to or a discharge of the Pledgor or Borrower or a third party pledgor 

(b) Indemnification. The Pledgor agrees to indemnify and defend the Lender and hoM the Lender harmlese from 
and against any and all liabilities, obligations, losses, damages, penalties, actions, Judgmento, sutts, eoate, 
expenses or disbureeniente of any kind of nature whataoever which may be imposed on, Ineunred by, or asserted 
against the Lender In any way rotating to or In any way arising out of or In connection with this Security 
Agreement, the Loan Doeumsnis or the transacttons contemptated hereby or thereby other than those arteing out 
of the Lender's breech, default, nagligsnee or willful misconduct In Ita obligations under this Security Agraement 
or the Loan Documents. Without limitation of the foregoing, the Pledgor wlii relmburae the Lender for all 
expenses (Including expenses for legsl sorvlcee of every kind) of, or incidental to, the negotiation of, entering 
Into and enforesment of any of the provisions hereof and of the Indebtednees, and any actual or attempted eale, 
lease or other disposltlan of, and any exchange, enforcement, collection, eompromise or settlement of any of the 
Collateral and defending or aacarting the rights and claims of the Lender in reepect thereof, and for the care of 
the Collateral and defending or assarting the rights and etaima of the Lender In respect thereof, by litigation or 
otherwise, inejuding expense of insurance, and ail such expenses shall constKute a partof the Indebtedness. 

(c) This Agreement will be governed by. consb'ued and enforced In acconlance witti federal tew and ttie laws of the State 
where Lender is tocated. This Agreement has been accepted by Lender In the State where Lender is tocated 

(d) Tne parties intend to conform strictiy to ttie applicabto federal, state, and local laws as now or hereafter consliued by 
Uie courts having jurisdiction All sgreemento between ttie parties hereto (or any ottier party liable with respect to any 
indebtedness under Ihe Loan Documente) are hereby limited by the provisions of ttiis paragraph which shall override and 
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control all such agreements, whether now existing or nereafter arising and wnettier written or oral If from a construction of 
any document related to any agreement betiween the perties hereto (or any ottier party liabte with respect to any 
Indebtedness), any term(s) or provision(s) of the document is :n confiict witti. or in viotabon of. applicable laws, any such 
consbuction shall be subject to ttie provisions of this subsection and such document shall be automatically reformed as to 
comply with applicable law, wittiout ttie necessity of execution of any amendment or new document 

{e) Attorney's tess and costs of collection, once hquidated, pad by Lender and/or ottierwise allowed by law, wil bear 
interest from the dates of such paymente until paid (i) at ttie rate of interest applied to the matured and past due principal 
balance of the Note, as such rate may change from time to time, or (ii) if the Note is not descnbed In Section III hereof, at 
the maximum lawful rate. 

(f) To tne extent allowed by taw, any and all collateral owned by Pledgor securing other Indebtedress of Ptedgor and/or 
Borrower to Lender and all of Pledgor's accounts wilh Lender and/or any member bank of the International BancShares 
Corporalton excluding however, all IRA and KEOGH and ti^st accounts upon which the grant of a secunty Interest wcukl 
be prohibited, ard any and all repurchase agreemente or other non-deposit obligations, also secure the Indebtedness. 

(g) This Security Agreement constitutes written notice of a secunty Interest if required by applicable law 

(h) PLEDGOR HAS READ AND UNDERSTOOD ALL OF THE PROVISIONS OF THIS SECURITY AGREEMENT AND 
HAS AGREED TO ITS TERIVIS. 

SECTION XI: NO ORAL AGREEMENTS 

THIS WRITTEN AGREEMENT REPRESENTS THE FINAL AGREEMENT BETWEEN THE PARTIES AND MAY NOT BE 
CONTRADICTED BY EVIDENCE OF PRIOR. CONTEMPORANEOUS. OR SUBSEQUENT ORAL AGREEMENT OF 
THE PARTIES. 

THERE ARE NO UNWRRTEN ORAL AGREEMENTS BETWEEN THE PARTIES. 

Dated: Januaiy 12.. 2010 

PLEDOOR(S): 

Trans-Global Solutions, Inc. 
A Texas( Texas Corporation / 

Name. Richard R. Scott 
TiUe: President 

Address. PO Box 1998 
Nederiand, Texas 77627 

SECURED PARTY: 

InternatlorilBlfiank of Commerce 

By I, f i ! k > ^ 
Nar^e: Craig Bunk 
Titie' Senior Vice President 
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EXHIBIT "A" 

LOCOMOTIVES 

Four(4) GP40-1 Locomoii-ves 
ECRL 189, 190, 191 and 193 

Exhibit A to Secunty Agreement 


